lowa Energy Center Board
Meeting Minutes January 9, 2019

1:00 p.m.
lowa Energy Center Board Members:
Stuart Anderson  Debi Durham Jennifer Johnson Dan Nickey Timothy Whipple
Robert Berntsen  Geri Huser Valerie Newhouse Joel Schmidt Gul Kremer
lowa Economic Development Authority Staff Present:
Brian Selinger Amber Buckingham MK Anderson Terry Roberson Rob Christensen  Tim Waddell Kanan Kappleman
Adrienne Ricehill  Stephanie Weisenbach  Ryan Young Kristin Hanks-Bents  Shelly Peterson Jacque Matsen  Jeff Geerts
Others Present:
Brenda Biddle Dave Lyons Mark Ernst Paul Cammack

Ron Robinson Scott Hutchens lessica Flannery

Welcome and Introductions

Roll Call
Board Chair called the meeting of the lowa Energy Center Board to order at 1:08 p m.

A quorum of the Board was established with the following Board members present: Stuart Anderson, Robert Berntsen, Debi Durham, Geri
Huser, Jennifer Johnson, Valerie Newhouse, Dan Nickey, Joel Schmidt, Timothy Whipple and Gul Kremer.

Approval of August 14, 2018 Meeting Minutes
Stuart Anderson: Moved that the Board approve the November 7, 2018 meeting minutes.
Jennifer Johnson: Seconded the motion

~

Yes: 10 No: 0 Present: 0

Motion Passed



Public Comment Period
No comments.

Administrative Rules — Grant Program
Presentation provided (Attachment A & B)

The proposed new chapter will govern the administration grant program. These rules create definitions, establish funding and award
terms, and define eligible applicants as well as eligible and ineligible costs. These rules also describe the application process and the
administration of the grant program.

Adoption of Grant Program Rules
Geri Huser: Moved that the Board adopt administrative rules for the Energy Center Grants program.
Dan Nickey: Seconded the motion.

Yes: 10 No: 0 Present: 0

Motion Passed

Administrative Rules — AERLP
Presentation provided (Attachment C & D)

The proposed new chapter will govern the administration of the AERLP. These rules create definitions, establish terms for loans, define
eligible and ineligible borrowers as well as eligible and ineligible costs, and set forth the requirements for eligible projects. These rules also
describe the application process and the administration of the loan program.

Summary of IEC Board Questions/Comments & IEDA Staff Response
e | agree with the $25,000 minimum, but what is the disadvantage of going down to the $10,000 as the commenter requested?

- The disadvantage 1s that you change the minimum cost of the project from $50,000 to $20,000. You have more
administration. It primarily affects residential solar installations but there are other resources available to them such as state
solar tax credits.

- There is not a threshold when deciding to change the rules due to comments One comment doesn’t make the most
compelling argument in favor of changing. It really depends on the nature and the volume of comments. IEDA reached out to




number of individuals who expressed an interest (primarily bankers and solar installers) to let them know that the rule making
was available. We only heard from one individual.
- We were very proactive in notifying these individuals.

Adoption of AERLP Rules
Stuart Anderson: Adopt administrative rules for Alternate Energy Revolving Loan program (AERLP).
Joel Schmidt: Seconded the motion.

Yes: 10 No: 0 Present: 0

Motion Passed

Fiscal Update
Presentation provided (Attachment E)

Items of note:

e Updated Fiscal Report to encapsulate information from both programs onto one page
e Budget: Received current year transfer of funds from the Utilities Board

e Payouts: $600,000 have gone to the inherited ISU obligations

e Administrative: $14,000

e Salaries: $102,000

Summary of IEC Board Questions/Comments & IEDA Staff Response
e We have a 9 million dollar balance for the AERLP Program. How much of back-up demand is there for the revolving loan fund?
- We have had individuals inquiring when these funds will be available. But we are unable to quantify this. Within our first
Annual Report detailed fiscal information has been provided. :




lowa Biogas Projects Presentations

Des Moines Wastewater Reclamation Authority (WRA)
Attachment provided (Attachment F)

Summary of IEC Board Questions/Comments & Presenter Response
e How did you finance the initial construction costs?
- We financed this project through the FRS Program.

e Did you do any hedging on the RINs?
- Since it is public money the Board does not want to play the market. They are looking to getting into a fixed price contract so
that they can meet the 4-6 year payback. The remaining 25% -30% of the monies will be invested into RINs market. After the
project has been paid in full the Board may change their approach

e Are you using animal waste within your digester?
- No, we are using industrial waste and human waste. There are some companies that are building their digesters for animal
waste.

e You mentioned that the RINs were a big part of the economics. What part of the revenue pie?
- As much as 80% to 90%. The RINs should not be affected by current Administration who are more favorable to the ol
companies. It would take an act of congress to eliminate the Renewable Fuel Standard.

Dubuque Biogas Conversion Project
Attachment provided (Attachment G)

Summary of IEC Board Questions/Comments & Presenter Response
e If we are to continue to feed the world and grow livestock it is imperative that we figure out how to deal with animal waste and how
to monetize it. This year we will need to i1dentify a project and we would welcome additional information.
- We have been developing a “Living Lab,” which includes innovation zones. Wastewater facilities do not like high fat solids. To

combat this issue, we have created a process for agricultural manufacturers to economically truck their high fat solid wastes
to this facility. This process cuts their handling costs by 60% while increasing the productivity of the biogas digesters by 13%.
We are able to use this as a marketing mechanism for any agriculture industry and when designed appropriately, we can take
one of their problematic costs {refuse) and turn it into a product. Custom manufacturing is provided by Unison Industries.




e Where does food waste fit into this project? 20% of the municipal waste is food waste which is going into lowa landfills.

- It's all about scale and logistics. The collection/storage process takes a lot of infrastructure cost. If you also have to build the
energy development and distribution cost on top of the that it really doesn’t work. We will be adding additional innovation
zone lots to our landfill that will connect this area to the Black Hills pipeline. We would like to add a closed fast loop dry
anerobic process to the new innovation zone lots which will allow us to eliminate added costs, collect organics, and connect to
the existing infrastructure

e Would you be able to bring in food waste haulers as well?
- Yes, they will be able to access the innovation zone lots. We are looking at Swedish and Dutch models which are quite
effective in closed fast dry loop anerobic processes.
e What is the timeline for these projects?
- Thennovation zone additions will hopefully be completed by 2020. We will not start this project until the landfill project has

been completed and successful

o We need to make sure that the policies for our funding opportunities are driving these types of projects.

Other Business

Volkswagen Settlement Update
Attachment provided (Attachment H)

Summary of IEC Board Questions/Comments & IEDA Staff Response
No comments.




lowa Energy Office — Update
Attachment provided (Attachment 1)

e IEDA will be providing the IEC Annual Report to the General Assembly on January 15, 2019. We will provide copies of this report to
IEC Board members.

e |EDA is reviewing the Electric Vehicle Infrastructure Report internally. We will finish our review by February and will make it available
for consideration by the General Assembly.

e IEDA will focus on the topic of energy storage for the April Board meeting. Presenters will provide information for projects on both
sides of the meter. IEDA continues to work on the Energy Storage Action Plan and will provide this to the board once it has been
completed.

e Next Board Meeting is April 3, 2019.

Summary of IEC Board Questions/Comments & IEDA Staff Response
e Are you planning new legislation for any of the Energy Office programs?
- No, the EV Infrastructure Report will provide recommendations and action items for others to take the lead and craft
legislation if needed.
- Energy storage is emerging, but 1t is not in a place to act upon. This year we will focus on pilot projects.
- Next year IEDA will develop a biogas incentive plan and identify a pilot project. When we are ready, we will build a strong
coalition so that by the time 1t gets to the legislative process we will have the stakeholders on board to build a strong policy

Adjournment

Move to Adjourn

Stuart Anderson: Moved that the board adjourn the January 9, 2019 quarterly meeting.
Joel Schmidt: Seconded the motion.

Yes: 10 No: O Present: 0
Motion Passed
There being no further business, the lowa Energy Center Board adjourned the meeting at 2:21 p m.

Adrienne Ricehill
IEC Board Administrator



Attachment A

REPORT
IOWA ENERGY CENTER BOARD ACTION
JANUARY 2019

From: Legal

Subject: Adopt administrative rules for the Energy Center Grants program

2017 Iowa Acts, chapter 169 amended Iowa Code section 476.46 and transferred the administration of the Alternate Energy
Revolving Loan Program (AERLP) to the Iowa Energy Center created under section 15.120. Iowa Code section 15.120 requires the
Energy Center board to adopt rules for the administration of the programs it administers.

The proposed new chapter will govern the administration grant program. These rules create definitions, establish funding and award
terms, and define eligible applicants as well as eligible and ineligible costs. These rules also describe the application process and the

administration of the grant program.

Public comments: The Board reviewed these proposed rules at its meeting on November 9, 2018 and approved the filing of a Notice
of Intended Action. The rules were published on December 5, 2018. Staff did not receive any public comment on the proposed rules.

Changes from Noticed version of rules: Staff and the Administrative Code Editor’s office made changes to the rule making to
correct grammar and improve clarity. This includes moving subrules 404.4(6) and (9), which are now subrules 404.3(5) and (6),
respectively. No substantive changes have been made.

Proposed Adopt Energy Center Grant Program rules chapter
Motion:
Submitted By: Kristin Hanks-Bents, Assistant Legal Counsel

Attachments: Proposed rules




Attachment B

ARC 4149C

ECONOMIC DEVELOPMENT AUTHORITY[261]

Adopt the following new 261—Chapter 404:

CHAPTER 404
IOWA ENERGY CENTER GRANT PROGRAM

261—404.1(15) Definitions.

“Activity” means one or more specific activities, projects or programs associated with lowa energy center grant funds.

“Annual allocation” means the annual dollar amount the board allocates to the Jowa energy center for energy center grant activities.

“Authority” means the economic development authority created in lowa Code section 15.105.

“Board” means the governing board of the Iowa energy center established pursuant to Iowa Code section 15.120(2).

“Co-nvestigator” means a person who shares the responsibility of conducting grant activities with the principal investigator of a
project.

“Funding announcement” means a publicly available document that contains the official information for a grant, including the
application deadline, goals of the activity, eligibility requirements, reporting requirements, availability of funds and instructions on
applying for the grant.

“lowa energy center” or “IEC” means the lowa energy center created within the economic development authority pursuant to ITowa
Code section 15.120.

“Principal imvestigator ” means a person with the primary responsibility for conducting research.

“Recipient” means an organization that was awarded an lowa energy center grant.

“Subinvestigator ” means a person who is carrying out grant activities at the direction of the principal investigator and is receiving
funds from the award made to the recipient.

“Subrecipient” means an organization contracting with and receiving funds from a recipient to carry out IEC grant activities.

261—404.2(15) Policies and procedures handbook. The authority will prepare a policies and procedures handbook for approval by
the board. The board will review the policies and procedures handbook on an annual basis. The policies and procedures will include the
annual allocation to each grant activity.

261—404.3(15) Eligibility.

404.3(1) Elgible applicants Eligible applicants include Iowa businesses, colleges and universities, and private nonprofit agencies
and foundations.

404.3(2) Applications with subrecipients Any eligible applicant may submit an application that includes one or more subrecipients.
The amount of an award that a subrecipient can receive is set forth in the policies and procedures.

404.3(3) Joint applications Any eligible applicant may apply individually or jointly with another eligible applicant or other eligible



applicants.

404.3(4) Restrictions on applicants. A principal investigator will be allowed to submit one application per funding announcement.
An applicant who has submitted an application as the principal investigator for a funding announcement may also be named as a co-
investigator on additional applications submitted for the same funding announcement, provided the applicant is not the principal
investigator on any additional applications.

404.3(5) Eligible projects Requirements for IEC grant awards include but are not limited to the following:

a Applicants shall demonstrate a benefit for ratepayers.

b Applicants shall demonstrate that they are eligible candidates.

¢ Applicants shall demonstrate the capacity for grants administration.

d Applicants who have previously received Iowa energy center awards shall have demonstrated acceptable past performance,
including the timely expenditure of funds.

e Applications shall demonstrate the feasibility of completing the proposed activities with the funds requested.

f Applications shall identify and describe any other sources of funding for the proposed activities.

404.3(6) Ineligible projects The following types of projects are ineligible for an award.

Relocation of a business.

Expansion of a business.

Funding for existing training programs.

Private asset development.

Pipeline, transmission line, and distribution line construction.
First generation ethanol.

Cellulosic ethanol.
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261—404.4(15) Funding and award terms.

404.4(1) For each fiscal year that funds are available, the board will determine the amount of funds available to be awarded as grants
in that fiscal year.

404.4(2) If any funds are allocated to a specific grant activity but are not awarded after a funding cycle, the board may reallocate
those funds to a different grant activity.

404.4(3) The board may reallocate any recaptured funds to a different grant activity.

404.4(4) The maximum grant award is $1 million per application. The minimum grant award is $10,000 per application.

404.4(5) The initial duration of a grant agreement will be no longer than three years. However, a recipient may apply for a no-cost
extension of an agreement. If the approval of a no-cost extension would cause the duration of the grant agreement to exceed five years,
the no-cost extension shall not be granted.

261—404.5(15) Project budget.

404.5(1) Eligible expenses. Only expenditures directly related to the implementation of the funded grant activity will be reimbursed.
Examples of eligible expenses can be found in the policies and procedures handbook. Vehicle purchases are eligible only when the
purchase of the vehicle is an integral part of the funded grant activity and must be approved by the board at the time the award is made.



404.5(2) Ineligible expenses include but are not limited to:
Purchase or rental of buildings.
Office equipment.
Furniture and fixtures.
Intangible assets.
International travel.
Insurance.
Phone expenses.
404.5(3) Other budget requirements include the following:
a Indirect costs shall not exceed more than 20 percent of a grant award.
b IEC grant funds shall not be used as cost share to a federal grant award.
¢ Vehicle purchases or other vehicle-related expenses are not eligible if the purchase or expense supports the proposed grant activity
but is not an integral part of the proposed grant activity. If a vehicle purchase is an integral part of a grant activity but a recipient fails to
obtain board approval prior to the purchase, then the vehicle purchase is ineligible.
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261—404.6(15) Application process and review.

404.6(1) The board will issue funding announcements for grant applications at least once per fiscal year, provided funds are available.
404.6(2) Application forms will be available at iowagrants.gov.

404.6(3) Applications will only be accepted during the established application period, as identified by the lowa energy center on its
website at www.iowaeconomicdevelopment.com.

404.6(4) The Iowa energy center will review applications and make funding decisions after each funding announcement. Review
criteria typically include but are not limited to:

a The proposed project demonstrates a need for further research, development, training or pilots.

b The proposed project provides a benefit to ratepayers.

¢ The application has a well-developed budget that is relevant to the project and that provides documentation of planned project
expenses.

d The application describes a dissemination plan for postgrant activities.

404.6(5) Applicants must first submit a preapplication. The authority will review the preapplication for eligibility and recommend
preapplications to the grant committee. The grant committee will review the preapplications and determine which preapplications
warrant submission of full applications.

404.6(6) An application may not be submitted to the Jowa energy center until a preapplication has been submitted to the Iowa energy
center and the grant committee has approved submission of the application. The authority will review applications for completeness,
eligibility, and technical and financial merit. The authority may engage an outside technical review panel to complete technical review
of applications. The authority will prepare recommendations for the grant committee. The grant committee will review the applications
and staff recommendations and make recommendations to the board. Upon review of the recommendations of the grant committee, the
board shall approve, defer, or deny each application.



http://www.iowaeconomicdevelopment.com

261—404.7(15) Administration.

404.7(1) Notice of approval The authority will notify successful applicants in writing of an approved request for funding.
Notification will include the terms or conditions under which approval is granted.

404.7(2) Agreement After notifying the recipient of an award, the authority will issue an agreement. The agreement shall be between
the recipient and the authority.

404.7(3) Transmittal. The recipient must execute and return the agreement to the authority within 45 days of the transmittal of the
final agreement from the authority. Failure to do so may be cause for the board to terminate the award.

404.7(4) Disbursement of funds Recipients shall submit requests for grant funds in the manner prescribed by the authority.
Disbursements shall be made on a reimbursement basis. No advance disbursements shall be allowed. Disbursements may be withheld if
applicable performance reports have not been received and approved. Individual requests for funds shall be made in an amount equal to
or greater than $500 per request, except for the final draw of funds.

404.7(5) Record keeping and retention. Recipients shall retain all financial records, supporting documents and all other records
pertinent to the grant for five years after agreement closeout.

404.7(6) Performance reports and reviews Recipients shall submit performance reports to the authority as described in the policies
and procedures handbook. The authority may perform annual project reviews and site inspections as necessary to ensure program
compliance.

404.7(7) Agreement amendments

a Any substantive change to a funded IEC project, including time extensions, budget revisions, and alterations to proposed
activities, will be considered an agreement amendment. The recipient shall request an amendment in writing. No amendment shall be
valid until approved by the board, except as provided in paragraph 404.7(7) “b” and confirmed in writing by the authority.

b Staff approvals.

(1) Staff may approve one no-cost extension provided that the extension complies with subrule 404.4(5). Additional no-cost
extensions shall be presented to the board for approval.

(2) Budget modifications. Any substantial modification of a project budget shall require board approval. Staff may approve budget
modifications that are not substantial. For purposes of this subparagraph, “substantial modification” means a budget modification of
either $10,000 or 10 percent of the total grant award, whichever is less.

404.7(8) Agreement closeout Upon agreement expiration or project completion, the authority shall initiate project closeout
procedures.

404.7(9) Compliance with state and local laws and rules Recipients shall comply with these rules, with any provisions of the lowa
Code governing activities performed under this program, and with any applicable local rules.

404.7(10) Noncompliance At any time during a project, the IEC may, for cause, find that a recipient is not in compliance with the
requirements of this program. At the board’s discretion, remedies may include penalties up to and including the return of grant funds to
the IEC. Findings of noncompliance may include the use of lowa energy center funds for activities not described in the application;
failure to complete approved activities in a timely manner; failure to comply with any applicable state or federal rules, regulations, or
laws; or the lack of a continuing capacity of the recipient to carry out the approved project in a timely manner.

These rules are intended to implement lowa Code section 15.120.



Attachment C

IOWA ENERGY CENTER BOARD ACTION
JANUARY 2019
From: Legal
Subject: Adopt administrative rules for Alternate Energy Revolving Loan program (AERLP)

2017 Iowa Acts, chapter 169 amended Iowa Code section 476.46 and transferred the administration of the Alternate Energy
Revolving Loan Program (AERLP) to the Iowa Energy Center created under section 15.120. Iowa Code section 15.120 requires the
Energy Center board to adopt rules for the administration of the programs it administers.

The proposed new chapter will govern the administration of the AERLP. These rules create definitions, establish terms for loans,
define eligible and ineligible borrowers as well as eligible and ineligible costs, and set forth the requirements for eligible projects.
These rules also describe the application process and the administration of the loan program.

Public comments: The Board reviewed these proposed rules at its meeting on November 9, 2018 and approved the filing of a Notice
of Intended Action. The rules were published on December 5, 2018. Staff has received one public comment on the rules, on subrule
402.2(1). The commenter suggested that the minimum loan amount of $25,000 was too high and recommended that the minimum
loan amount should be $10,000 to $15,000. At this time, staff recommends that the minimum loan amount remain at $25,000.

Changes from Noticed version of rules: Staff and the Administrative Code Editor’s office made changes to the rule making to
correct grammar and improve clarity. No substantive changes have been made.

Proposed Motion: Adopt AERLP rules chapter

Submitted By: Kristin Hanks-Bents, Assistant Legal Counsel

Attachments: Proposed rules



Attachment D

ARC 4148C
ECONOMIC DEVELOPMENT AUTHORITY|[261]

Adopt the following new 261—Chapter 405:

CHAPTER 405
ALTERNATE ENERGY REVOLVING LOAN PROGRAM

261—405.1(15) Definitions.

“Authority” means the economic development authority created in lowa Code section 15.105.

“Board” means the governing board of the lowa energy center established pursuant to lowa Code section 15.120(2).

“lowa energy center” or “IEC” means the lowa energy center created within the economic development authority pursuant to lowa
Code section 15.120.

“Project” means an alternate energy production facility as defined in Iowa Code section 476.42 or a small hydro facility as defined
in Jowa Code section 476.42.

261—405.2(15) Loan amounts and terms.

405.2(1) The minimum loan amount is $25,000 per project.

405.2(2) The board shall not lend more than 50 percent of eligible project costs as defined in rule 261—405.5(15).

405.2(3) A project shall be eligible for not more than $1 million in loans outstanding at any time under this program.

405.2(4) A borrower shall be eligible for not more than $1 million in loans outstanding at any time under this program.

405.2(5) The board shall not issue a loan that exceeds the value of the collateral provided.

405.2(6) Security for loans. The board will accept security for a loan. The following forms of collateral will be accepted:

a Real property;

b Dedicated certificate of deposit;

¢ Irrevocable letter of credit;

d Corporate guarantee;

e Other forms of collateral if approved by the board, and only if the forms of collateral listed in paragraphs 405.2(6) “a” to “d” are
inadequate.

405.2(7) Term. The duration of the loan shall be for 20 years, the estimated useful life of the project that is financed by the loan, the
terms of any other loans used to finance the project, or the estimated return on investment for the project, whichever is shortest.

261—405.3(15) Borrowers.
405.3(1) Eligible borrowers The project shall be wholly owned by the borrower. Eligible borrowers include:



a Persons whose primary residence is in Iowa.

b Businesses registered and domiciled in Iowa. For businesses organized as limited liability companies, each member of the limited
liability company must be domiciled in Iowa and be an eligible borrower.

¢ Water and wastewater utilities subject to Jowa Code chapter 388, rural water districts subject to lowa Code chapters 357A and
504, and sanitary districts subject to lowa Code chapter 358.

405.3(2) Ineligible borrowers. Ineligible borrowers include:
An organization that is lending to a project and also owns the project or is a member of an organization that owns the project.
An individual or an organization with a history of defaulted loans or compliance violations with other state programs or rules.
Regents institutions.
Community colleges.
State agencies.
Cities, but not water or wastewater utilities subject to lowa Code chapter 388.
Counties.
School districts.
Nonprofit organizations.
Gas and electric utilities subject to Iowa Code chapter 388 or rural electric cooperatives subject to lowa Code chapter 476.
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261—405.4(15) Eligible projects. A proposed project must meet the following criteria to be eligible for a loan under this program:
405.4(1) The project shall be located in Iowa.
405.4(2) The project shall be an alternate energy production facility as defined in Iowa Code section 476.42 or a small hydro facility
as defined in Jowa Code section 476.42.
405.4(3) The project shall be wholly owned by the borrower.
405.4(4) The borrower shall be the owner, contract purchaser or lessee of the real property where the project is located.

261—405.5(15) Eligible and ineligible costs.
405.5(1) Eligible costs Examples of eligible costs include:
a Real and personal property comprising a project;
b Materials and equipment required for necessary site preparation, construction and installation of a project;
¢ Labor for site preparation, construction and installation of a project. Only labor that is performed by a third party such as an
independent contractor will be considered an eligible cost.
405.5(2) Ineligible costs Examples of ineligible costs include:
Feasibility studies;
Permits;
Administrative costs not associated with site preparation, construction and installation of a project;
Costs incurred prior to the board’s approval of a loan;
Interconnection costs;
Costs associated with maintenance, operation or repair of a project; and
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g Other costs that the board determines to be ineligible.

261—405.6(15) Application process.

405.6(1) Application forms shall be available at iowagrants.gov.

405.6(2) Applications will be accepted during an established application period, as determined by the board from time to time and
as funds are available.

405.6(3) If an applicant intends to finance more than one project, the applicant shall include all proposed projects in a single loan
application.

405.6(4) Authority staff will review applications for completeness, eligibility, and whether the proposed project meets the financial
and technical requirements of the Iowa energy center. The board may engage an outside technical review panel to complete technical
reviews of applications.

405.6(5) Authority staff will recommend applications to the loan committee. The Iowa energy center may request additional
information from applicants to process the loan application. The loan committee will review the applications and staff recommendations
and then make recommendations to the board. The board will approve, defer, or deny applications for loans. Authority staff may
negotiate the amount, term, and other conditions of the loan prior to award.

405.6(6) The board will accept loan applications on a rolling basis. The board will make funding decisions at least once each quarter.

405.6(7) If, during any application period determined by the board, the demand for loans exceeds the funding available, the following
competitive scoring criteria will be used:

a Applications for projects that employ novel, emerging or underutilized technology will be scored favorably.

b Applications for projects that increase geographic diversity for the loan program portfolio will be scored favorably.

¢ Applications for projects that provide a quicker return on investment and a shorter loan term will be scored favorably.

d Applications for projects that produce more renewable energy relative to the amount of the loan will be scored favorably.

261—405.7(15) Administration.

405.7(1) Notice of approval The authority will notify successful applicants in writing of an approved request for funding. Such a
notification may include the terms or conditions under which approval is granted.

405.7(2) Contract After notifying the borrower of an award, the authority will offer a contract to the borrower. The contract shall
be between the lowa energy center and the borrower. An award shall not constitute a binding contract.

405.7(3) Transmirtal The borrower must execute and return the contract to the authority within 45 days of the transmittal of the final
contract from the authority. Failure to do so may be cause for the board to terminate the award.

405.7(4) Disbursement of funds Borrowers shall submit requests for disbursement of funds on the forms provided by the authority.

405.7(5) Amendment. Any substantive change to a project shall require an amendment to the contract. A substantive change to a
project includes but is not limited to a change in the loan amount, loan term, or scope of work. The borrower shall request the amendment
in writing. No amendment shall be valid until approved by the board. The authority may execute nonsubstantive or corrective changes
to the contract without board approval.

405.7(6) Closeout Upon contract expiration or project completion, the authority shall initiate project closeout procedures.

405.7(7) Record keeping and retention Borrowers shall retain all financial records, supporting documents and all other records



pertinent to the loan for three years after the contract is closed or the loan is put in default and is not cured.

405.7(8) Reporting and compliance A start-up report is due to the authority within 30 days of the date that the project is placed in
service. The report shall include but is not limited to documentation of installed costs of the project, one or more photographs, a sample
invoice, and a description of any unexpected problems encountered during construction or installation of the project. The authority
reserves the right to conduct a site visit of all awarded projects to ensure the projects were built as proposed and to provide verification
of ongoing operation. The authority will monitor all loans to ensure that loan proceeds have been spent as identified in the contract and
that all other sources of financing have been committed to the project. Borrowers shall be required to notify the authority of any change
in ownership. Any loan made pursuant to this program shall become due for payment upon sale of the project for which the loan was
made.

405.7(9) Default

a Atany time during the construction of a project or the repayment of the loan, the authority may find that a borrower is in default
under the terms of the loan contract. The authority will take prompt, appropriate, and aggressive debt collection action to recover any
funds misspent by borrowers.

b Ifthe authority determines that a borrower is in default, the authority may seek recovery of the loan plus interest or other penalties
as authorized pursuant to Jowa Code section 476.46, negotiate alternative payment schedules, suspend or discontinue collection efforts
and take action as the authority deems necessary.

¢ The authority shall attempt to collect the amount owed. Any negotiated settlement, write-off, or discontinuance of collection
efforts is subject to final review by and approval of the board.

d If the authority refers a defaulted contract to outside counsel for collection, then the terms of the contract between the authority
and the outside counsel regarding the scope of counsel’s authorization to accept settlements shall apply.

These rules are intended to implement Iowa Code sections 15.120 and 476.46.
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